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“It’s shaping up to be a good year for homebuilding activity. Our 
housing market is still vastly undersupplied and the pace of 
homebuilding this year will help, but more production is needed 
in order to make a dent in our supply shortage."

John Rask, president of Housing First Minnesota

[Housing First Minnesota] 

Housing Construction  
Continues Upward Trend

Twin Cities  
Building Activity 

[MAAR]

Sales, prices still rising despite some  
changes this year

Twin Cities homebuilding 
is on pace to hit a 13-
year high in the number 
of permitted units in 
2019. For the month 
of September, 472 
single-family permits 
were pulled for a 6% 
increase over September 
of last year. Multifamily 
construction had 
another strong month 
with 26 permits pulled 
for a total of 1,009 units, 
a 21% increase over 
September 2018.

“It’s shaping up to 
be a good year for 
homebuilding activity,” 
said John Rask, 
president of Housing 
First Minnesota. “Our 
housing market is still 
vastly undersupplied 

and the pace of 
homebuilding this year 
will help, but more 
production is needed in 
order to make a dent in 
our supply shortage.”

According to data 
compiled by the 
Keystone Report for 
Housing First Minnesota, 
there were 498 permits 
issued for a total of 
1,481 units during four 
comparable weeks in the 
month of August.

“While the slow and 
steady increase in new 
home construction 
is promising, it is not 
enough,” said David 
Siegel, executive 
director of Housing First 
Minnesota. “We need to 

be building homes at all 
price points in order to 
truly solve our housing 
issues in the Twin Cities 
and unfortunately 
delivering units at the 
most affordable price 
points is only growing 
more difficult in our 
region.”

For the month, Lakeville 
took the top spot with 51 
permits issued. Cottage 
Grove came in next with 
26 permits, followed 
by Woodbury with 25 
permits issued and 
Otsego and Blaine both 
with 23 permitted units.

The latest numbers for Twin Cities 
residential real estate show a stable 
market with some ongoing signs 
of transition. Prices are still rising, 
supply is still tight, and demand 
has recovered even while market 
times have lengthened. Even 
though more buyers are closing on 
homes, the urgency has subsided 
somewhat. Days on market rose 
2.4 percent from last September, 
marking the fifth year-over-year 
increase in the last seven months. 

Market times remain swift despite 
modest increases. 

Sales rose 3.4 percent and the 
median sales price increased 6.6 
percent to $279,250. Pending 
sales—a measure of signed 
contracts and future demand—rose 
2.9 percent. Both pending and 
closed sales are down slightly 
for the year so far, but that may 
change. New listings were up 2.5 
percent, helping some buyers 
take advantage of historically low 
rates. Sellers have been accepting 
a slightly lower share of their list 
price compared to the year prior for 
seven of the last eight months—
with September bucking that trend. 
This, along with other indicators, 
suggests the market is rebalancing 
in a way that could benefit buyers.

The number of active listings for 

sale is up over the last 12 months 
and for most of 2019. Even so, the 
market remains tight—particularly 
for first-time buyers and 
downsizers competing in the under 
$300,000 segment where multiple 
offers and homes selling for over 
list price remain commonplace. 

Despite the demand, builders 
struggle to replenish inventory in 
that undersupplied segment due 
to high land and material costs 
combined with a significant labor 
shortage and tricky regulations. 
The shortage of affordable 
homes has led to an increase in 
remodeling as people are staying in 
their homes longer. It’s challenging 
to find comparable home at a 
similar payment in the desired 
location. With just 2.5 months 
of supply, the Twin Cities is still 
significantly undersupplied.

“We need to be 
building homes at all 

price points...”
David Siegel, executive director 

of Housing First Minnesota

"Buyers are still very much motivated despite some 
challenges. It really shows the resilience of our region 

and the value of homeownership."

Linda Rogers, President-Elect of  
Minneapolis Area REALTORS®
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FOLLOW THE HOUSING FIRST MINNESOTA DAILY BLOG AT HOUSINGFIRSTMN.ORG

25
 Single-family
Permits Pulled

  6% 
Compared to  

September 2018

DIAMOND ∙  $70,000 & ABOVE

PLATINUM ∙  $50,000-$69,999

SILVER ∙  $25,000-$34,999

BRONZE ∙  $15,000-$24,999

GOLD ∙  $35,000-$49,999

Elite Partners

June 13, 2018 11:17 AM

Windows • Doors • Cabinets



H O U S I N G  F I R S T  M I N N E S O T A    : :   H O T  S H E E T   : :   O C T O B E R  2 0 1 9   : :   H O U S I N G F I R S T M N . O R G

Metro Building Units - Past 12 Months 
SOURCE: KEYSTONE REPORT

N
ov

. 1
8

D
ec

. 1
8

Ja
n.

 1
9

A
pr

. 1
9

M
ar

. 1
9

M
ay

 1
9

Ju
ne

 1
9

Ju
ly

 1
9

A
ug

. 1
9

Se
pt

. 1
9

O
ct

. 1
8

September 18

Sept. 18

September 19

Sept. 19

Units YTD: 
11,254

Multi-Family
68% 

of Twin Cities Housing 
Units Authorized

-3.6%
Monthly
change

3%
Y-Y Change

12,478

12,953

2019 September  
Metro Building 
Activity
Twin Cities homebuilding is on pace to hit a 13-
year high in the number of permitted units in 
2019. For the month of September, 472 single-
family permits were pulled for a 6% increase 
over September of last year. Multifamily 
construction had another strong month with 
26 permits pulled for a total of 1,009 units, a 
21% increase over September 2018.

Twin Cities 
Total Active 
Listings
SOURCE: MPLS REALTORS

Twin Cities Housing Permits Authorized
SOURCE: KEYSTONE REPORT

Twin Cities Median Home Price
SOURCE: MPLS REALTORS
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MN Construction Employment 
SOURCE: DEED-MN

Twin Cities Construction 
Weekly Wages

SOURCE: DEED-MN

Twin Cities Construction 
Employment 

SOURCE: DEED-MN
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Regional/National 
Statistics

Despite the continued tight labor 
market, job growth is slowing in the 
state. Over the month of September, 
six major industry sectors lost 
jobs. Education and health care 
saw the largest decline (down 
2,400), followed by professional 
and business services (down 900), 
information (down 800), other 
services (down 500), government 
(down 400) and construction (down 
300).

“As Minnesota employers continue 
to struggle to find the workers they 
need, DEED is continuing to seek 
ways to expand the pool of available 
workers,” said DEED Commissioner 
Steve Grove.

U.S. single-family home 
construction rose for a fourth 

straight month in September, as 
building permits also increased. 

The overall housing market 
continues to struggle with a lack 
of properties for sale and annual 

price growth that has been 
outpacing wage gains. 

New home sales in the South, 
which accounts for the majority 

of transactions, edged down 0.2% 
in September. Sales in the West 
dropped 3.8%. In the Northeast, 

sales fell 2.8% but there was a 
jump of 6.3% in the Midwest.

Unemployment Rate Snapshot
SOURCE: DEED-MN
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A HOME
CONSTRUCTION LOAN

BUILT AROUND YOU.

Information is for real estate professionals only and is not intended for distribution to consumers.  Information is accurate as of the date listed and is 
subject to change without notice.  Loan Products are offered by Associated Bank, N.A., and are subject to credit approval and involve interest and other 
costs. All trademarks, service marks and trade names referenced in this material are the property of their respective owners. Member FDIC. (9/19) 14925

Michael Fannon
Bloomington
651-554-8719
NMLS: 524057

You’re building your home because you have a vision. Our loan officers 
are experienced in finding construction financing options that are built 
to your specifications.

Contact us to begin building your dream home.

Randy Hoeschen
St. Louis Park
952-591-2897
NMLS: 524058

Stuart Mansk
Savage
651-306-1874
NMLS: 553805

Julie Wilzbacher
St. Paul
651-523-6311
NMLS: 296171

30 Year

3.75%

30 Year Fixed FHA

15 Year

5 Year ARM

30 Year Jumbo

3.5%

3.375%

3.25%

3.875%

Mortgage 
Rates

FROM OCTOBER 31, 2019
SOURCE: ASSOCIATED BANK

Key Indicators
The 30-year fixed mortgage rate has dropped more than 125 basis 
points since last November’s peak to an average of 3.69%, according 
to data from mortgage finance agency Freddie Mac. According to 
the National Association of Home Builders (NAHB) Building materials 
prices have declined an average of 0.1% per month over the last 
12 months, and the price of goods used in residential construction 
has risen 1.7% in 2019, the slowest year-to-date growth through 
September since 2015.

MN Monthly Retail  
Gasoline Prices

SOURCE: ENERGY INFORMATION ADMIN
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Framing Lumber
SOURCE: NAHB
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