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[Minneapolis Area REALTORS®]

Tight Market Pushes Home Prices to
New Record High in Twin Cities

According to new data from the
Minneapolis Area REALTORS®
and the Saint Paul Area
Association of REALTORS®, seller
activity in April was up 21.7%
compared to last year, when

new listings dipped partly due to
COVID-19. The number of homes
that were put on the market in
Aprilis comparable to pre-

Single-Family
Permits Pulled

160%

Compared to
April 2020

pandemic levels in 2019 and
2018.

The median price of a home in
the 16-county Twin Cities metro
rose to $337,000, a 10.5%
increase from last Apriland a
new record high for the region.
Even so, half of homes go under
contract within eight days of
listing, the fastest time in at least
14 years. This is a clear indication
that the metro is still in need of

a greater housing supply to keep
up with rising demand.

“It's promising to see improve-
ments in housing supply, but

it's clear that we aren't out of
the woods just yet," said Todd
Walker, president of Minneapolis
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Historically Low Inventory
Propels Single-Family Permits

to New Heights

With less than a month's
supply of homes for

sale in the Twin Cities,
homebuilders continue to
ramp up activity, seeking
to make up for a decade
of lackluster production in
the region due to increased
barriers. The metro area
saw a 60% increase in
single-family construction
for the month of April with
762 permits pulled for
new homes. Multifamily
construction in the metro
continues to fall with 389
permitted units, a drop of

35% over this time last year.

"Our region is in dire need
of additional homes,
particularly more affordable
homes, and we are

feeling that pressure as
homebuilders,” said Todd
Polifka, 2021 president of

Area REALTORS®. “In time,

Housing First Minnesota.
"Unfortunately, the
challenges have only
grown during the past
year for homebuilders to
bring needed and desired
single-family homes to
the market at prices for all
families."

According to data compiled
by the Keystone Report for
Housing First Minnesota,
there were 796 permits
issued for a total of

1,157 units during four
comparable weeks in the
month of April.

"Yes, we're performing
well compared to last year.
Demand is strong, and
interest rates are low. But,
we've been building at
woefully inadequate levels
for more than a decade,

“Our region is in dire need of additional homes,
particularly more affordable homes, and we are feeling
that pressure as homebuilders. Unfortunately, the
challenges have only grown during the past year for
homebuilders to bring needed and desired single-
family homes to the market at prices for all families."

Todd Polifka, president of Housing First Minnesota

“Demand is strong,

and interest rates
are low.”

David Siegel, executive
director of Housing First
Minnesota

even as our population

has been growing. Now, in
addition to long-standing
regulatory barriers, new
headwinds are arising,

and we are growing more
concerned as an industry
each day," said David
Siegel, executive director of
Housing First Minnesota.

For the month, Lakeville
took the top spot with 67
permits issued. Cottage
Grove came in next with 51
permits, followed by Otsego
with 46 permits. Woodbury
with 45 permits and Dayton
with 38 permits rounded
out the top five.

"[t’s promising to see improvements in housing supply,
but it's clear that we aren’t out of the woods just yet."

- Todd Walker, president of Minneapolis Area REALTORS®

more potential sellers will be
encouraged to list, enticed by

rising prices and more inventory.
In the meantime, developers
need incentives to expand

new inventory, particularly in
affordable price ranges.”

Although supply rebounded to
that of pre-pandemic levels in
April, the increase in demand
was even greater. Pending sales
are up 34.0% from April of last
year and exceed 2019 numbers
by 8.2%. With 5,619 homes for
sale, the Twin Cities currently has
1 month’s supply of inventory.
Typically, 4-6 months of supply is
considered a balanced market.
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continue to ramp up activity, seeking Apr. 2020 - 491 Y-Y Change 33%

to make up for a decade of lackluster of Twin Cities Housing
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barriers. The metro area saw a 60%
increase in single-family construction for
the month of April with 762 permits pulled
for new homes. Multifamily construction . .. . . .
in the metro continues to fall with 389 Twin Cities Housing Permits Authorized
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Employment

Minnesota's unemployment

rate faltered slightly to 4.1% in
April, according to the Minnesota
Department of Employment and
Economic Development (DEED).
This is compared to the March
unemployment rate of 4.2%.

The national unemployment rate
also saw a decrease from 6.0% in
March to 5.7% in April.

MN
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Regional/National
Statistics

Sales of existing homes decreased
2.7% in March, according to

the National Association of
REALTORS®. Decreases in sales
were witnessed in all but one of
the four major U.S. regions.

Regionally, sales decreased
3.9% month to month in the
Northeast and increased 0.8% in
the Midwest. In the South, sales
decreased 3.7% monthly, and in
the West sales fell 3.1%.
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Key Indicators

With demand reaching levels not seen in the Twin Cities since 2004,
builders are feverishly working to keep up. However, rising lumber prices,
among other rising material costs, continue to be an area of concern for 1,240
the homebuilding industry. The National Association of Home Builders 1,250
estimates that current lumber pricing is adding an estimated $36,000 to

the price of a new home.
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In addition to rising material costs, a continued lack of available labor has 990 930
also reduced the industry's ability to keep up with demand. Many skilled 1,000
laborers have left the construction industry over the last few years
for work in other trades, and many builders are struggling to fill these 860
vacant positions.
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Mortgage
Rates

s WHEN YOU'RE
LOOKING FOR A HOME,
WORK WITH THE HOME TEAM.

As one of the leading Midwest-based mortgage lenders,! we know a
thing or two about buying a home around here. Our local expertise
and 24/7/365 Customer Care Center will help you through every
step of the home-buying process.

30 Year Fixed FHA

3.0%

Get in touch with your local expert.

Michael Fannon Randy Hoeschen  Stuart Mansk Jason Stoll Jason Swenson
651-554-8719 952-591-2897 651-306-1874 715-377-4132 715-377-3535
Bloomington St. Louis Park Savage Hudson Hudson

NMLS: 524057 NMLS: 524058 NMLS: 553805 NMLS: 524092 NMLS: 523818

15 Year

2.375%

5: AssociatedBank

Your money works here,

5 Year ARM

2.75%

The Wisconsin’s #1 Mortgage Lender and Leading Lender in the Midwest designations are based on originated, closed-end mortgage loan
count, gathered from the Home Mortgage Disclosure Act data compiled annually by the Consumer Financial Protection Bureau. The results of
the data were obtained through the Consumer Financial Protection Bureau Mortgage Database (HMDA), August 2020

Loan products are offered by Associated Bank, N.A., and are subject to credit approval and involve interest and other costs. Please
ask about details on fees and terms and conditions of these products. Property insurance and flood insurance, if applicable, will be
required on collateral. All trademarks, service marks and trade names referenced in this material are the property of their respective
owners. Member FDIC. (2/21) P03050 CENDER
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