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“Homebuilders are seeing a slight slowdown in 
homebuyer activity, especially compared to what we 
saw last fall. As prices have gone up due to supply 
chain issues, permit delays and overall regulatory 
costs, more and more potential homebuyers are 
forced to sit on the sidelines.”

Todd Polifka, president of Housing First Minnesota

[Housing First Minnesota] 

Twin Cities Homebuilding Slows 
from Furious to Fast Pace

Twin Cities  
Building Activity

[Minnesota Realtors®]

A Decade-Long Seller’s Market in the  
Twin Cities Still Going Strong

The pace of construction 
of single-family homes in 
the Twin Cities continues 
to slow, especially when 
compared to last year’s 
second-half surge. Area 
homebuilders pulled 594 
permits for new single-
family homes in October, 
a 5% drop from October 
of last year. Multifamily 
construction had another 
strong month with 1,178 
permitted units, a 90% 
increase from October of 
last year.

“Homebuilders are seeing 
a slight slowdown in 
homebuyer activity, 
especially compared to 
what we saw last fall,” 
said Todd Polifka, 2021 
president of Housing 
First Minnesota. “As 

prices have gone up due 
to supply chain issues, 
permit delays and overall 
regulatory costs, more 
and more potential 
homebuyers are forced to 
sit on the sidelines.”

According to data 
compiled by the Keystone 
Report for Housing First 
Minnesota, there were 
646 permits issued for a 
total of 1,772 units during 
four comparable weeks in 
the month of October.

“The shortage of housing 
in the Twin Cities remains 
dire, and unfortunately 
in the current market 
conditions it is difficult 
for builders to supply the 
market with homes at the 
most needed prices,” said 
David Siegel, executive 

director of Housing First 
Minnesota. “Until we can 
build more homes at the 
entry-level price points we 
will continue to see more 
and more Minnesotans 
left of homeownership 
and the many benefits 
that come with it.”

For the month, Lakeville 
took the top spot with 68 
permits issued. Cottage 
Grove came in next with 
41 permits. Blaine with 39 
permits, St. Michael with 
35 permits and Otsego 
with 32 permits rounded 
out the top five.

According to new data from 
Minneapolis Area REALTORS® 
and the Saint Paul Area 
Association of REALTORS®, the 
median sales price in the Twin 
Cities rose 7.9% from October 
2020 to $340,000. Despite the 
housing shortage, price growth 
is returning to more typical levels 
even as we mark 10 full years of a 
sellers’ market.

New listings in the metro fell 
11.5% from last October and 
are 1.5% below their 2019 level. 
While pending sales also dipped 
10.2% from last year, buyer 
activity is up 11.9% from 2019. 
Closed sales were also down 
from 2020 but up from 2019. 
Last month also marked the Twin 
Cities’ 10th straight year in a 
metro-wide sellers' market. 

“We’re still stuck in this period 
of apples-to-oranges year-over-
year comparisons where we’re 
up against a uniquely strong 
pandemic market,” said Todd 
Walker, president of Minneapolis 
Area REALTORS®. “And as 

inflation concerns grow, cash 
down payment savings can lose 
value. As rates rise, it’s possible 
some buyers move up their 
purchase timeline.”

Inventory levels were down 
16.2% compared to a 40.5% 
decline back in May. “Pricing 
has remained firm from all the 
demand still in the market as well 
as the supply squeeze,” according 
to Tracy Baglio, president of the 
Saint Paul Area Association of 
REALTORS. “While still rising, 
the rate of year-over-year price 
growth has slowed from 16.6% in 
May to around 8.0% last month.”

“The shortage of 
housing in the Twin 

Cities remains dire...”
David Siegel, executive 

director of Housing First 
Minnesota

“We’re still stuck in this period of apples-to-oranges year-over-
year comparisons where we’re up against a uniquely strong 

pandemic market. And as inflation concerns grow, cash down 
payment savings can lose value. As rates rise, it’s possible 

some buyers move up their purchase timeline."

- Todd Walker, president of the  
Minneapolis Area REALTORS®
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FOLLOW THE HOUSING FIRST MINNESOTA DAILY BLOG AT HOUSINGFIRSTMN.ORG

39
 Single-Family
Permits Pulled

  5% 
Compared to  

Oct. 2020

DIAMOND ∙  $70,000 & ABOVE

PLATINUM ∙  $50,000-$69,999

SILVER ∙  $25,000-$34,999

BRONZE ∙  $15,000-$24,999

GOLD ∙  $35,000-$49,999

Elite Partners

June 13, 2018 11:17 AM

Windows • Doors • Cabinets
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Metro Building Units - Past 12 Months 
SOURCE: KEYSTONE REPORT
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Oct. 2020 • 667

Oct. 20

Oct. 2021 • 646

Oct. 21

Units YTD: 
12,680
Multifamily

66% 
of Twin Cities Housing 

Units Authorized

-16.2%
Monthly
change

-3.1%
Y-Y Change

7,657

9,141

October 2021 
Metro Building 
Activity
The pace of construction of single-family 
homes in the Twin Cities continues to slow, 
especially when compared to last year’s 
second-half surge. Area homebuilders pulled 
594 permits for new single-family homes in 
October, a 5% drop from October of last year. 
Multifamily construction had another strong 
month with 1,178 permitted units, a 90% 
increase from October of last year.

Twin Cities 
Total Active 
Listings
SOURCE: MPLS REALTORS

Twin Cities Housing Permits Authorized
SOURCE: KEYSTONE REPORT

Twin Cities Median Home Price
SOURCE: MPLS REALTORS
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MN Construction Employment 
SOURCE: DEED-MN

Twin Cities Construction 
Weekly Wages

SOURCE: DEED-MN

Twin Cities Construction 
Employment 

SOURCE: DEED-MN
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Employment

Regional/National 
Statistics

Minnesota’s unemployment 
dropped to 2.5% in October, 
according to the Minnesota 
Department of Employment and 
Economic Development (DEED). 
This is compared to the September 
unemployment rate of 2.8%.

The national unemployment rate 
also decreased from 4.6% in 
September to 4.3% in October.

Sales of existing homes 
increased 0.8% in October, 

according to the National 
Association of REALTORS®.

Regionally, sales decreased 
2.6% month to month in 

the Northeast and increased 
4.2% in the Midwest. In the 
South, sales rose 0.4% over 

the previous month, and in the 
West sales remained at the 

same rate as September.

Unemployment Rate Snapshot
SOURCE: DEED-MN
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47.9%
Y-Y Change

32,556
2021 YTD

2.6%
Y-Y Change

1,438,493
2021 YTD

Remodeling 
Market 

Indicies
SOURCE: NAHB
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30 Year

3.125%

30 Year Fixed FHA

15 Year

5 Year ARM

30 Year Jumbo

3.00%

2.50%

2.75%

3.125%

Mortgage 
Rates

FROM NOVEMBER 29, 2021
SOURCE: ASSOCIATED BANK

Key Indicators

MN Monthly Retail  
Gasoline Prices

SOURCE: ENERGY INFORMATION ADMIN

Sept. 21 Oct. 21June 21

Framing Lumber
SOURCE: NAHB
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Loan products are offered by Associated Bank, N.A., and are subject to credit approval and involve interest and other costs. Please ask about 
details on fees and terms and conditions of these products. Property insurance and flood insurance, if applicable, will be required on collateral. 
All trademarks, service marks and trade names referenced in this material are the property of their respective owners. 
Member FDIC. (2/21) P03048

160 YEARS OF BUILDING  
UP THE MIDWEST. 
YOUR HOME CAN BE NEXT.

When it’s time to build your dream home, work with a bank that’s 
helped build a thing or two in the Midwest. Our experienced loan 
officers will find the right financing options for your project. And 
with a steadfast commitment to your community, we’ll never stop 
supporting what matters most to you.

Get in touch with your local expert.

Randy Hoeschen
952-591-2897
St. Louis Park
NMLS: 524058

Michael Fannon
651-554-8719
Bloomington
NMLS: 524057

Stuart Mansk
651-306-1874
Savage
NMLS: 553805

Jason Stoll 
715-377-4132 
Hudson
NMLS: 524092 
 

Jason Swenson 
715-377-3535
Hudson
NMLS: 523818 
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Economic effects are still being felt throughout various economic sectors, 
even after businesses have reopened their doors and move to more typical 
operations. Most notably, employers are reporting a large spread shortage of 
available labor. According to the Minnesota Department of Employment and 
Economic Development, the overall number of job openings across Minnesota 
reached a record high in the second quarter of 2021.

Employers reported an 84% increase in vacancies compared to the second 
quarter of 2019. This increase is the equivalent of more than 205,000 jobs 
across the state. Job vacancies in the Twin Cities metro area increased 81% 
since 2020. Likewise, Greater Minnesota reported a job vacancy increase of 
88% year-over-year.


