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“Rising mortgage rates continue to be a hurdle for 
homebuyers, but strong demand remains for new homes 
throughout the metro as the existing market largely fails to 
provide options for buyers at all price points.”

John Quinlivan, board chair of Housing First Minnesota

[Minneapolis Area REALTORS® and the Saint Paul Area Association of REALTORS®]

Prices Down Slightly Again While Sellers Still Getting Over Asking Price

Homebuilding is starting 
to show some signs of 
improvement as the 
demand for new homes 
in the Twin Cities remains 
strong. Twin Cities 
builders pulled permits 
for 487 single-family 
homes in May, a 13% 
decrease from this time 
last year. While still down 
from last year, the 13% 
drop in activity is a vast 
improvement from the 
drop of 40% or more seen 
in all previous months 
of 2023. Multifamily 
construction, however, 
continued to see steep 
declines with permits 
pulled for 514 units, a 

197% plunge in units 
compared to April 2022.

“Rising mortgage rates 
continue to be a hurdle for 
homebuyers, but strong 
demand remains for new 
homes throughout the 
metro as the existing 
market largely fails to 
provide options for buyers 
at all price points,” said 
John Quinlivan, 2023 
board chair of Housing 
First Minnesota. “After a 
slow spring, homebuilders 
are ready to build the 
homes that the Twin Cities 
desperately needs.”

There were 498 permits 
issued for a total of 
1,001 units during four 
comparable weeks in the 
month of May, according 
to the Keystone Report.

“Minnesotans want 
to own homes, but 
the current existing 
market is failing to 

meet them where they 
are,” said James Vagle, 
CEO of Housing First 
Minnesota. “Minnesota’s 
homebuilders are ready to 
fill that gap and provide 
safe and durable homes 
for our state.”

For the month in permits, 
Maple Grove took the 
top spot with 47 permits 
issued. Woodbury came 
in next with 41 permits. 
Lakeville with 35 permits, 
Blaine with 34 permits 
and Rogers with 24 
permits rounded out the 
top five.

For the month in units, 
Maple Grove came in on 
top with 294 permitted 
units. Rosemount came 
in next with 230 units, 
followed by Lakeville with 
48 units. Woodbury with 
41 units and Blaine and 
Minneapolis each with 
34 units rounded out the 
top five.

According to new data from 
Minneapolis Area REALTORS® and 
the Saint Paul Area Association of 
REALTORS®, home prices dipped 
slightly from last May. Both buyer 
and seller activity were also lower 
compared to last year.

Prices were flat in April and down 
slightly in May. As in April, May 
sellers still accepted offers above 
their list price despite a decline in 
sales—a dynamic that reflects the 

persistently tight balance between 
supply and demand even in light of 
rising mortgage rates. While some 
sellers are still seeing multiple offers 
on well-presented listings, the offers 
were closer to 1.0% over list price 
versus 4.0% over list price last May. 
With half the homes selling in under 
13 days, market times are up as 
demand has waned. And yet, homes 
are still selling faster than in May of 
2019 and 2020.

Pending sales dipped 19.3%; closed 
sales fell 28.1%.

“While rates are surely a factor in 
decision-making, don’t lose sight of 
other factors like changes in lifestyle, 
a new job, growing or shrinking 
households, separations and so on,” 
said Brianne Lawrence, president of 
the Saint Paul Area Association of 
REALTORS®. “Economists’ interest 
rate forecasts vary widely; nobody 
knows what will happen. If you buy 

and rates go down you can refinance, 
if they go up, you’ll be glad you didn’t 
wait.”

Sellers are also still getting good 
offers fairly quickly. At a median 
of 13 days, homes are still selling 
even faster than in May 2020; there 
are just fewer sales. But, there are 
also fewer listings. Both supply and 
demand downshifting together 
means the balance between buyer 
and seller activity has remained tight.
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Twin Cities Homebuilding Activity  
Picks Up in May

2019

2020

2021

2022

2023

Units Authorized Year-to-Date
May 2019-2023
SOURCE: KEYSTONE REPORT

May Top Cities for Residential Permits
SOURCE: KEYSTONE REPORT

Twin Cities  
Building Activity

LOVE INDUSTRY DATA & NEWS?
STAY UP TO DATE ON INDUSTRY NEWS AT HOUSINGINDUSTRYNEWS.ORG



H O U S I N G  F I R S T  M I N N E S O T A    : :   H O T  S H E E T   : :   J U N E  2 0 2 3   : :   H O U S I N G F I R S T M N . O R G

Metro Building Units - Past 12 Months 
SOURCE: KEYSTONE REPORT
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May 2023 
Metro Building 
Activity
Homebuilding is starting to show some signs 
of improvement as the demand for new homes 
in the Twin Cities remains strong. Twin Cities 
builders pulled permits for 487 single-family 
homes in May, a 13% decrease from this time 
last year. While still down from last year, the 
13% drop in activity is a vast improvement 
from the drop of 40% or more seen in all 
previous months of 2023. Multifamily 
construction, however, continued to see steep 
declines with permits pulled for 514 units, a 
197% plunge in units compared to April 2022.
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MN Construction Employment 
SOURCE: DEED-MN

Twin Cities Construction 
Weekly Wages

SOURCE: DEED-MN

Twin Cities Construction 
Employment 

SOURCE: DEED-MN
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Regional/National 
Statistics

Minnesota’s unemployment 
remained flat in May at 2.9%, 
according to the Minnesota 
Department of Employment and 
Economic Development (DEED).

The national unemployment rate, 
however, increased from 3.1% in 
April to 3.4% in May.

Sales of existing homes 
slightly increased by 0.2% 

in May, according to the 
National Association of 

REALTORS®. 

Regionally, sales in the 
Northeast decreased 2% 
and dropped 2.9% in the 

Midwest. In the South, sales 
rose 1.5% over the previous 

month, and in the West sales 
increased 2.6% from April.
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Key Indicators

MN Monthly Retail  
Gasoline Prices

SOURCE: ENERGY INFORMATION ADMIN

Framing Lumber
SOURCE: NAHB
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Builder sentiment in June moved into the positive territory for the 
first time in 11 months, according to the National Association of 
Home Builders (NAHB). It also marked the sixth straight month of 
sentiment.

Builders reported higher confidence in current and future market 
conditions due to unrelenting demand and lack of inventory in the 
existing market.
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I N  A  M I N U T E

Subscribe to the Foundation Newsletter
Stay up to date on all the latest news from our Housing First Minnesota 
Foundation with our new e-newsletter! From updates of build projects 
to upcoming events to new ways to get involved, this monthly email is 
the perfect way to stay in the loop. 

LEARN MORE AT  
HousingFirstMNFoundation.org

Need to Know

U P  N E X T

Housing Industry Minute
Want to get a quick snapshot of what’s going on in the housing industry? 
The all-new Housing Industry Minute from Housing Industry News 
has you covered! Watch each episode to get the latest market news, 
regulatory updates, event coverage, and more – everything you need to 
know in under two minutes!

LEARN MORE AT  
HousingIndustryNews.org

You’re Invited: Members Only
Introducing our exclusive Housing First Minnesota 
event series that gives our members unique 
opportunities to learn from business leaders in the 
region, connect with industry peers, and enjoy an 
evening out with food and drinks. New and longstanding 
members are invited to join us at this quarterly event – 
exclusively for #membersonly. 

REGISTER  AT  
HousingFirstMN.org/Events

Fall Home Tour Deadlines
Get your home entered into the best marketing events 
of the fall! Reserve your spot on the Fall Artisan Home 
Tour today, and enter the Fall Parade of Homes and 
Remodelers Showcase starting mid-May.

FIND HOME TOUR INFORMATION AT 
HousingFirstMN.org/HomeTours
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