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By the 
Numbers

§ Interest Rates 
§ 30-yr hovering below 8%

§ Inventory of Homes
§  9.4% decrease year-over-year

§ Permits
§ Single-family construction up 110% since 

October 2022



Interest Rates 
Continue to 
Hinder Activity

• On a steady incline, now 
hovering at and below 
8%

• Contributing slowdown 
in activity in the existing 
market

• Sellers staying put, 
buyers being sidelined



Existing Market 
Struggling to Keep 
Up with Demand

§ Inventory of available homes 
for sale down 9% compared to 
Sept. 2022

§ Inventory was already an issue, 
now being worsened

Source: Minneapolis Area  REALTORS®



Homebuilding Remains 
Strong

§ Permits for new single-family homes in the Twin Cities 
were up 110% in October

§ Motivated buyers are finding more flexibility and 
incentives available in the new construction sector



Regional Monthly 
Indicators

Minneapolis Area Association of Realtors 

October 31, 2023



New Listings 
Remain Low

Source: MAAR 



Inventory of 
Homes for 
Sale



New Housing 
Inventory



New Home 
Sales



Median List 
Price Up



Median 
Sales Price 
Up 



Twin Cities Median Closing Price



Midwest Median New, Single-Family 
Home Price



Top Metro 
Projects



Mortgage 
Finance 
Utilization 



Key Data 
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Finished Lot 
Purchasing



Producer Price 
Index  Inflation 
Cools in 
September 



All-Cash 
Share of New 
Home Sales 
Climbs in Q3



Remodeling 
Market 
Sentiment 
Declines in 
3rd Quarter 
of 2023



Housing’s 
Share of GDP 

Remains Flat 
for 3Q



Forecasting for 2024 and 
Beyond

October 31, 2023



Mortgage Rate Forecast

2023 2024 2025

Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

30-YR 7.2 6.8 6.6 6.3 6.1 5.9 5.8 5.6 5.5

Source: Mortgage Bankers Association



Forecasts from Goldman Sachs/Wells Fargo



Homebuilder Stock Performance

Source: Berkshire Hathaway



Questions?



State of the Industry
December 12 | Golden Valley Country Club

Dr. Elliot Eisenberg will discuss the health of the housing and real estate 
market on a national and local level.

Up Next…
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