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“Conditions in the existing market are leaving motivated 
buyers frustrated. As interest rates begin to descend, 
builders want to have homes ready for those buyers who 
have been waiting for their right time to buy.”

John Quinlivan, board chair of Housing First Minnesota

[Minneapolis Area REALTORS® and the Saint Paul Area Association of REALTORS®]

Sales Flatten and Prices Remain Higher, Meanwhile New Listsings Rise and Rates Ease

Single-family home 
construction activity 
in the Twin Cities saw 
another positive month 
in November as interest 
rates faltered slightly and 
activity in the existing 
market continues to slow. 
Metro builders pulled 
permits for 573 single-
family homes during the 
month, a 47% increase 
from the same time last 
year.

Activity in the multifamily 
construction sector also 
saw an increase in activity 
with permits pulled for 
407 units. This is a 34% 
increase in units compared 

to this same time last year.

“Conditions in the 
existing market are 
leaving motivated buyers 
frustrated,” said John 
Quinlivan, 2023 board 
chair of Housing First 
Minnesota. “As interest 
rates begin to descend, 
builders want to have 
homes ready for those 
buyers who have been 
waiting for their right time 
to buy.”

There were 586 permits 
issued for a total of 
980 units during four 
comparable weeks in 
November, according to 
the Keystone Report.

“Despite strong and 
consistent buyer demand, 
various market dynamics 
have all but sidelined it,” 
said James Vagle, CEO of 
Housing First Minnesota. 
“Our housing market 
is in desperate need of 

supply. It’s time Minnesota 
modernizes our zoning 
laws to allow for starter 
homes to be built in order 
to foster homeownership 
opportunities for all 
Minnesotans.”

For the month in permits, 
Woodbury took the top 
spot with 69 permits 
issued. Lakeville came 
in next with 46 permits. 
Ramsey was third highest 
with 38 followed by 
Rosemount with 34 
permits. Minnetrista and 
Blaine both issued 26 
permits to round out the 
top fi ve.

For the month in units, 
Minneapolis came in on 
top with 327 permitted 
units. Woodbury came 
in next with 69 units, 
followed by St. Louis 
Park with 60 units. 
Lakeville with 53 units and 
Rosemount with 42 units 
rounded out the top fi ve.

Rates have eased from over 8.0% in 
mid-October to around 7.0% by the 
end of November. While still elevated 
relative to the last 20 years, that 
fi gure is below its 50-year average. In 
addition to a low baseline comparison, 
that decline has helped the number 
of signed purchase agreements 
stabilize in November. And because 
sellers weren’t feeling quite as stuck 
in their homes, the dip in rates helped 
boost seller activity as some felt more 

confi dent about listing their homes.

Slightly lower rates could mean more 
buyers will qualify and write o� ers, 
and that fewer sellers will feel “locked 
in” to their mortgage rates. While that 
could mean more listing activity, it’s 
likely to be met with demand that’s 
been pent up for a while in the current 
a� ordability environment. Come 
spring market of 2024, that balance 
between supply and demand may 

o� er key insights into how the year 
could play out.

“The recent dip in rates has defi nitely 
spurred some buyer interest,” 
said Jerry Moscowitz, president 
of Minneapolis Area REALTORS®. 
“Buyers choosing to wait until 
spring should expect heightened 
competition.”

Buyers are still feeling the triple punch 
of low inventory, rising prices and 

still relatively high mortgage rates. 
Pending sales were down just 1.5% 
from last November and are a better 
leading indicator than closings. On the 
supply side, inventory levels across 
the Twin Cities fell 5.1% compared 
to last November. While buyers are 
still fi nding limited options in their 
searches, deals are still occurring with 
some persistence and fl exibility. In 
addition, the lack of existing inventory 
has benefi ted the new home market.
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Homebuilders Continues Strong 
Streak in November
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Metro Building Units - Past 12 Months 
SOURCE: KEYSTONE REPORT
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Metro Building 
Activity
Single-family home construction activity 
in the Twin Cities saw another positive 
month in November as interest rates 
faltered slightly and activity in the existing 
market continues to slow. Metro builders 
pulled permits for 573 single-family homes 
during the month, a 47% increase from the 
same time last year.
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Regional/National 
Statistics

Minnesota’s non-seasonally 
adjusted unemployment rate 
ticked down to 1.9% in November, 
according to the Minnesota 
Department of Employment and 
Economic Development. This is 
compared to the October rate 
of 2.7%.

The national unemployment rate 
in November also fell month-
over-month from 3.6% to 3.5% 
Construction employment in 
Minnesota recorded a gain of 
7,094 jobs since last year.

Existing-home sales grew by 
0.8% in November, breaking 

a streak of fi ve consecutive 
monthly declines, according 
to the National Association 

of REALTORS®.

Regionally, sales in the 
Northeast decreased 2.1% 
and were rose 1.1% in the 

Midwest. In the South, sales 
increased 4.7% over the 

previous month, and in the 
West sales retreated 7.2%.
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Key Indicators

MN Monthly Retail 
Gasoline Prices

SOURCE: ENERGY INFORMATION ADMIN

Framing Lumber
SOURCE: NAHB
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Falling mortgage rates helped end a four-month decline in builder 
confi dence, and recent economic data signal improving housing conditions 
heading into 2024.

Builder confi dence in the market for newly built single-family homes rose 
three points to 37 in December, according to the National Association of 
Home Builders (NAHB)/Wells Fargo Housing Market Index (HMI).

“With mortgage rates down roughly 50 basis points over the past month, 
builders are reporting an uptick in tra� ic as some prospective buyers who 
previously felt priced out of the market are taking a second look,” said 
NAHB Chairman Alicia Huey.
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THE LATEST 
HOUSING NEWS 

I N  A  M I N U T E

Subscribe to the Foundation Newsletter
Stay up to date on all the latest news from our Housing First Minnesota 
Foundation with our new e-newsletter! From updates of build projects 
to upcoming events to new ways to get involved, this monthly email is 
the perfect way to stay in the loop. 

LEARN MORE AT  
HousingFirstMNFoundation.org

Need to Know

U P  N E X T

Housing Industry Minute
Want to get a quick snapshot of what’s going on in the housing industry? 
The all-new Housing Industry Minute from Housing Industry News 
has you covered! Watch each episode to get the latest market news, 
regulatory updates, event coverage, and more – everything you need to 
know in under two minutes!

LEARN MORE AT  
HousingIndustryNews.org

You’re Invited: Members Only
Introducing our exclusive Housing First Minnesota 
event series that gives our members unique 
opportunities to learn from business leaders in the 
region, connect with industry peers, and enjoy an 
evening out with food and drinks. New and longstanding 
members are invited to join us at this quarterly event – 
exclusively for #membersonly. 

REGISTER  AT  
HousingFirstMN.org/Events

Fall Home Tour Deadlines
Get your home entered into the best marketing events 
of the fall! Reserve your spot on the Fall Artisan Home 
Tour today, and enter the Fall Parade of Homes and 
Remodelers Showcase starting mid-May.

FIND HOME TOUR INFORMATION AT 
HousingFirstMN.org/HomeTours
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