“It’s encouraging that overall homebuilding in the Twin
Cities is still trending slightly above last year’s pace, despite
growing economic concerns. The demand for new homes
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this pace to meet that need.”

[Housing First Minnesota]

Homebuilding Permits up Slightly in October as
Economic Conditions Remain Mixed

Despite mortgage rates
falling to their lowest
levels in a year, growing
macro-economic concerns
are slowing housing
market activity. Twin Cities
homebuilding reflected
this in the month of
October, with overall new
construction activity up
just 5% over last year.
Metro builders pulled
616 permits for single-
family homes in October,
a 4% increase in activity
year-over-year.
Multifamily
construction, however,
kept its roller-coaster-
like pattern over the past
year. In October, builders

Single-Family
Permits Pulled

1t 4%

Compared to
October 2024

reported 172 multifamily
units under construction,
a 51% drop from last
year. Multifamily activity
accounted for less than a
quarter of all construction
activity for the month.
“It's encouraging that
overall homebuilding in the
Twin Cities is still trending
slightly above last year's
pace, despite growing
economic concerns,” said
Art Pratt, board chair of
Housing First Minnesota.
"The demand for new
homes remains strong
in our market, and it is
essential to maintain this
pace to meet that need."
There were 630 permits
issued for a total of 788
housing units during the
four comparable weeks
in October, according to
the Keystone Report.
"Affordability challenges
and economic uncertainty
are keeping some buyers
on the sidelines,” said
James Vagle, CEO of

remains strong in our market, and it is essential to maintain

Art Pratt, Housing First Minnesota Board Chair

Housing First Minnesota.
"Addressing the need for
homes at all price points
will be essential to meeting
long-term demand and
improving homeownership
access in our state."

For the month in
permits, Rosemount
took the top spot with
85 permits. Lakeville
came in second with
59 permits. St. Michael
was next highest with
42. Corcoran was next
with 37 permits. Cottage
Grove and Shakopee
rounded out the top five
with 31 permits each.

For the month in units,
Apple Valley came in on
top with 136 permitted
units. Rosemount came
next with 85 units,
followed by Lakeville
with 59 units. St. Michael
came fourth-highest
with 42 units. Corcoran
rounded out the top
five with 39 units.
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[Minnesota State and Twin Cities Metro Realtor® Associations]

More Listings, Lower Rates, Fewer Sales

According to new data from the
Minnesota state and Twin Cities
metro REALTOR® Associations,
seller activity was up while buyer
activity was down in October.
Prices and market times rose.
Fewer people can afford to buy
homes, which is constraining both
supply and demand. Since mortgage
rates touched their lowest levels
in a year during October, the softer
demand could be related to other
factors like a slowing labor market,

rising inflation, household finances,
consumer confidence and changes
around student loan payments and
insurance (health and homeowners')
costs. For October, seller activity
increased while buyer activity fell
in both the state and metro.
Statewide home prices rose
0.9% to $351,000 while the
Twin Cities metro price increased
2.1% to $389,900. A full 72.1% of
counties had price growth, more
than in August and September.

"When prospective buyers talk
about housing affordability, they're

mostly referring to monthly payments,’

said Frank D'Angelo, president of

Minneapolis Area REALTORS®. "That's

where the marriage between price

and rate is truly ‘felt’ each month.

It's encouraging that rates are easing

while we're already outperforming

most other states and regions.”
Market times or days on market

varied from five days in some

regions to 139 days in others. Metro

homes spent 48 days on market,
6.7% higher than last October, while
statewide market times were 45 and
7.1% higher than last year. Using the
same metro calculation, statewide
days on market was about 54.
Homes tend to sell faster in
high-demand and low-supply
environments, and sellers also tend
to get close to or above their asking
price. In October, sellers accepted
96.9% of their list price statewide
compared to 98.0% for the metro.



October 2025
Metro Building
Activity

Metro homebuilders had an increase in
permitting activity this month with 616
permits pulled for single-family homes
in October, a 5% increase from the
same time last year.
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Employment

Minnesota’s non-seasonally
adjusted unemployment
rate rose to 4.2% in August,
according to the Minnesota
Department of Employment
and Economic Development.
This is compared to the

July rate of 3.9%.

The national unemployment
rate decreased slightly from
4.6% in July to 4.5% in August.
Construction employment
in Minnesota increased by
1,900 jobs in August across
all sectors of the industry.
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Existing-home sales rose

1.2% in October, according to

AUSUSt 2024 131.857 the National Association of
REALTORS®. Regionally, sales

in the Northeast remained

AuguSt 2025 113896 unchanged in October but grew
5.3% from the previous month
in the Midwest. Sales of existing
homes in the South rose just
0.5% throughout the month, and
sales in the West fell 1.3% from
the previous month.
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The latest 2025 Profile of Home Buyers Retail
and Sellers from the National Association Gasoline
of REALTORS® (NAR) confirms a continued Prices

shift in buyer demographics and market
activity. First-time homebuyers represented

just 21% of all home purchases between July June July August September October

2024 and June 2025 — the lowest share in 2025 2025 2025 2025 2025
the survey's 44-year history.

The 2025 report also highlights shifts
in buyer composition. Married couples
accounted for 61% of all homebuyers, while
single women accounted for 21% and single
men for 9%. Among first-time buyers, single 7.0%
women represented 25%, continuing their
long-term trend as a growing share of

SOURCE: ENERGY
INFORMATION ADMIN

Freddie Mac Primary Mortgage Rates (June-November 2025)

the market.
The share of buyers with children under 6.0%
18 declined to 24%, which NAR links to ’
demographic.chang‘es, including lower birth Mortgage
rates and an increasing proportion of older
. . Rates
repeat buyers. Childcare costs also remain a
5.0% SOURCE: FREDDIE MAC

noted barrier to saving for a down payment.
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