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Twin Cities homebuilding 
declined in November 
with dips across all 
areas of the market. 
Homebuilders pulled 
permits for 516 single-
family homes in 
November—a 2% drop in 
activity from last year.
 Additionally, builders 
reported 91 multifamily 
units under construction, 
a 48% decline from 
November 2024. 
Multifamily activity 
accounted for just a 
quarter of all construction 
activity for the month.
 “November’s decline 
in homebuilding activity 
refl ects the challenges 

buyers are weighing in 
today’s market,” said 
Art Pratt, board chair of 
Housing First Minnesota. 
“But the interest in 
homeownership has not 
disappeared, and the year 
ahead may provide the 
clarity buyers need to step 
back into the market.”
 There were 525 permits 
issued for a total of 607 
housing units during the 
four comparable weeks 
in November, according 
to the Keystone Report.
 “A recent report from 
Housing A� ordability 
Institute reinforces 
what Minnesotans 
have long understood: 
Homeownership 
delivers lasting benefi ts 
for families and 
communities,” said James 
Vagle, CEO of Housing 
First Minnesota. “With 
homeowner equity 
rising 37% over the past 
four years and housing 
contributing nearly 16% 

of our nation’s GDP, the 
value of homeownership 
is undeniable. Ensuring 
more Minnesotans can 
access this stability and 
opportunity is essential 
to the long-term health 
of our communities.”
 For the month in 
permits, Lakeville took 
the top spot with 50 
permits. Corcoran came in 
second with 48 permits. 
Shakopee was next 
highest with 33. Cottage 
Grove was next with 30 
permits. Monticello and 
Rosemount rounded 
out the top fi ve with 
29 permits each.
 For the month in units, 
Minneapolis came in on 
top with 75 permitted 
units. Lakeville came next 
with 50 units, followed 
by Cottage Grove with 
48 units. Shakopee 
came fourth-highest 
with 35 units. Cottage 
Grove rounded out the 
top fi ve with 30 units.

“November’s decline in homebuilding activity re� ects 
the challenges buyers are weighing in today’s market. 
ut the interest in homeownership has not disappeared, 
and the year ahead may provide the clarity buyers need 
to step back into the market.”

Art Pratt, Housing First Minnesota Board Chair 

[Minnesota State and Twin Cities Metro Realtor® Associations]

Home Listings Increase While Buyer Activity Cools for Second Month
According to new data from the 
Minnesota state and Twin Cities metro 
REALTOR® Associations, seller activity 
was up while buyer activity was down in 
November. Prices up, market times fl at. 
 Sellers were once again more 
active than buyers in November, a 
theme that has held throughout most 
of the year and has enabled some 
inventory growth. Sellers with built-
up equity are rolling it into the next 
property, while fi rst-time buyers are 
struggling to break into the market. 

 The increase in new listings came 
from the existing single-family 
segment, as townhomes, condos, 
and new construction were all down 
compared to last year. But buyer 
activity shifted in November. Single-
family sales were down 0.6% while 
condo sales were up nearly 16.0% 
statewide—perhaps refl ecting better 
a� ordability in the condo segment. 
 “Today’s home buyers are looking 
for both a home and a monthly 
payment that meet their needs,” 

said Patti Jo Fitzpatrick, president of 
Minnesota Realtors®. “We’re seeing 
buyers explore a wider range of 
neighborhoods, styles, and property 
types than they would have considered 
a few years ago. Meanwhile, multiple 
o� er scenarios have become less 
common, but most sellers are still 
achieving their asking price.”
 Statewide home prices rose 2.9% to 
$350,000, while the metro home price 
also increased 2.9% but to $387,000. 
These days, most buyers focus more on 

payment than price. A typical monthly 
payment on the median-priced home 
was roughly $2,850 for the metro and 
$2,630 statewide (metro included). 
 Metro homes spent 50 days on 
the market on average, which was 
fl at with last November. Statewide 
market times were 56 days* and 3.7% 
higher than last year. This measure also 
varies widely by area and segment. 
For example, single-family homes 
spent 53 days on the market statewide 
while condos took 101 days to sell. 
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Metro Homebuilding Sees Retraction in November
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Metro homebuilders had an increase in 
permitting activity this month with 516 
permits pulled for single-family homes 
in November, a 2% decrease from the 
same time last year.
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Regional/National 
Statistics

Existing-home sales rose 0.5% 
in November, according to the 

National Association 
of REALTORS®.

Regionally, sales in the Northeast 
grew 4.1% in November but fell 
2% from the previous month in 
the Midwest. Sales of existing 
homes in the South rose 1.1% 

throughout the month, and sales 
in the West were unchanged 

from the previous month.
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Y-Y Change

13,977
2025 YTD

-13.6%
Y-Y Change
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2025 YTD

Remodeling 
Market 

Indicies
SOURCE: NAHB

MN Housing Units Authorized
SOURCE: US CENSUS

Unemployment Rate Snapshot
SOURCE: DEED-MN
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2.4%
January 24

2.8%
January 23

Employment
Minnesota’s non-seasonally 
adjusted unemployment rate 
dropped to 3.5% in September, 
according to the Minnesota 
Department of Employment 
and Economic Development. 
This is compared to the 
August rate of 4.2%.
 The national unemployment 
rate decreased slightly from 
4.5% in August to 4.3% in 
September. Construction 
employment in Minnesota 
contracted by 1,000 jobs 
in September across all 
sectors of the industry.

THIS REFLECTS THE MOST RECENT DATA 
AVAILABLE AT THE TIME OF PUBLICATION. 
UPDATES ARE DELAYED DUE TO THE ONGOING 
EFFECTS OF THE FEDERAL GOVERNMENT. 
SHUTDOWN EARLIER THIS YEAR.

THIS REFLECTS THE MOST 
RECENT DATA AVAILABLE AT 
THE TIME OF PUBLICATION. 
UPDATES ARE DELAYED DUE 
TO THE ONGOING EFFECTS OF 
THE FEDERAL GOVERNMENT 
SHUTDOWN EARLIER THIS YEAR.
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Key Indicators
Builder confi dence inched higher to end the 
year but remains well into negative territory 
as builders continue to grapple with rising 
construction costs, tari� s, and economic 
uncertainty, and many potential buyers remain 
on the sidelines due to a� ordability concerns.
 Builder confi dence in the market for newly 
built single-family homes rose one point to 
39 in December, according to the National 
Association of Home Builders (NAHB)/Wells 
Fargo Housing Market Index (HMI).
 In a further sign of ongoing challenges for 
the housing market, the latest HMI survey 
also revealed that 40% of builders reported 
cutting prices in December, marking the 
second consecutive month the share has been 
at 40% or higher since May 2020. It was 41% 
in November. Meanwhile, the average price 
reduction was 5% in December, down from 
the 6% rate in November. The use of sales 
incentives was 67% in December, the highest 
percentage in the post-COVID period.

Mortgage 
Rates
SOURCE: FREDDIE MAC
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Freddie Mac Primary Mortgage Rates (August-December 2025)
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Some companies guess. 
Others know.
Access your unfair advantage with the 
Keystone Report—intel the industry trusts.

Subscribe at 
keystonereports.com


